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§1139.3 Cost study. 
(a) The respondents shall submit a 

cost study. Highway Form B may be 
used for this purpose. Service unit-
costs shall be developed for each indi-
vidual study carrier, adjusted by size of 
shipment and length of haul, and shall 
be applied to respective individual car-
rier’s traffic service units as developed 
from its traffic study. Operating ratios 
shall be determined for the issue traffic 
handled by the study carriers on the 
‘‘carried’’ basis by individual weight 
brackets included within the rate pro-
posal, for: (1) The traffic study year, 
that is, the ‘‘base-calendar year—ac-
tual,’’ as hereinbefore defined, (2) a 
‘‘present proforma year’’ reflecting 
conditions prevailing on a date no later 
than 45 days prior to the date of the 
tariff filing, and (3) a ‘‘restated 
proforma year’’ based on conditions an-
ticipated on the effective date of the 
proposed rates, with a separation indi-
cating projected operating ratios on 
two bases, namely, ‘‘based on current 
revenues,’’ and ‘‘based on proposed rev-
enues’’. Operating ratios shall also be 
shown for all other traffic not affected 
by the rate proposal for the same 
weight brackets as shown for the issue 
traffic, but only for the period indi-
cated in paragraph (a)(1) of this sec-
tion. 

(b) In addition to the operating ra-
tios, the cost study shall also be used 
to develop and provide the revenue-to-
cost comparisons required in Appendix 
I hereto for the same time periods indi-
cated for the operating ratios plus a 
‘‘restated proforma year’’ based on con-
structed revenue need. 

(c) For both the operating ratios and 
the revenue-to-cost comparisons in Ap-
pendix I, the ‘‘each-to-each’’ costing 
method, i.e., the application of each in-
dividual study carrier’s unit-cost to its 
traffic service units, applies only to the 
‘‘base calendar year—actual.’’ The ap-
plication of possible labor and nonlabor 
cost increases for the purpose of updat-
ing the ‘‘base calendar year—actual’’ 
cost data may be accomplished by the 
use of either individual carrier data for 
each of the study carriers, or the com-
posite carrier data for those study car-
riers whose revenue from the issue 
traffic amount to 50 percent or more of 
their total system revenues for the 

‘‘base calendar year—actual.’’ The 
sample values for expenses and reve-
nues shall be expanded to full year val-
ues without adjustments to known an-
nual report figures of any carrier. 

(d) Where cost studies are developed 
through the use of computer processing 
techniques, there shall be submitted a 
manual application of the costing pro-
cedures used for one traffic and cost 
study carrier (study carrier) in order to 
demonstrate the procedures by which 
the computer program distributes the 
annual report statistics, and applies 
service unit-costs to each shipment. An 
illustration of the application of serv-
ice unit-costs to the applicable traffic 
service units generated by one single-
line sample shipment and by one inter-
line sample shipment shall also be sub-
mitted. These sample shipments shall 
be on the ‘‘Carried’’ basis.

§1139.4 Revenue need. 
Traffic and cost study carrier, i.e., 

the study carriers, shall submit evi-
dence of the sum of money, in addition 
to operating expenses, including that 
needed to attract debt and equity cap-
ital, which they require to insure fi-
nancial stability and the capacity to 
render service. This evidence shall in-
clude data required by Appendix I, 
parts I and II, and Appendix II.

§1139.5 Affiliate data. 
Each individual traffic and cost 

study carrier having transactions with 
affiliates, subject to the reporting re-
quirements of schedules 9009–A and 
9009–B in the annual report for class I 
motor carriers, shall submit appro-
priate data and analyses reflecting the 
effect on the parent carrier’s profits of 
transactions with affiliates. Such data 
and analyses shall be adequately sup-
ported, and there shall be submitted 
such underlying data as will permit a 
reconciliation of these data to the data 
supplied in the appropriate schedules of 
each carrier’s annual report. 

[47 FR 49577, Nov. 1, 1982; 47 FR 54082, Dec. 1, 
1982]

§1139.6 Official notice. 
The Board will take official notice of 

all of the proponent carriers’ annual 
and quarterly reports on file with the 
Board.
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